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R. H. MACY & CO., INC. AND SUBSIDIARIES 


(Exclusive of Macy’s Bank) 


SUMMARY OF OPERATING AND FINANCIAL INFORMATION 


Semi1-ANNUAL Periops ENDED 





ANNUAL PeriIops ENDED 


January 26,1952 January 27,1951 January 26, 1952 January 27, 1951 
Net retail sales $185,811,000 $194,303,000 $342,349,000 $335,642,000 
Income from retail operations 7,865,000 11,204,000 5,746,000 14,043,000 
Other income and deductions 522,000 492,000 550,000 1,107,000 
Earnings before Federal income taxes 7,343,000 10,712,000 6,296,000 12,936,000 
Federal income taxes 3,776,000 5,035,000 3,141,000 5,553,000 
Net earnings 3,567,000 5,677,000 3,155,000 7,383,000 
Capital profit (from merger and sales of radio | 
and television properties) 2,767,000 — 2,767,000 461,000 
Total net earnings and capital profit 6,334,000 5,677,000 5,922,000 7,844,000 
Dividends on preferred stock 552,000 402,000 1,104,000 754,000 
Number of times earned (including capital 
profit) — — 5.37 10.40 
Total net earnings and capital profit applicable 
to common stock 5,782,000  $ 5,275,000 $ 4,818,000 $ 7,090,000 
Earnings per share of common stock— 
Before capital profit 1.75 3.07 1,19 3.85 
Including capital profit 3.36 3.07 2.80 4.12 
Taxes, Federal, state and local 7,494,000 8,315,000 9,138,000 11,842,000 
Taxes per share of common stock 4.36 4.84 5.31 6.89 
Dividends per share— 
Preferred stock— 
Series A 2.121% 2.121% 4.25 4.25 
Series B 2.00 00 4.00 50 
Common stock 1.20 1.00 2.30 2.00 
At At 
January 26, 1952 January 27, 1951 
Cash and U. S. Government obligations 
including tax notes $ 20,386,000 $ 26,422,000 
Accounts receivable, customers 30,388,000 30,234,000 
Merchandise inventories on Lifo basis (stated 
at $13,712,000 and $11,925,000, respec- 
tively, less than they would have been on 
the first-in, first-out basis) 30,902,000 36,012,000 
Working capital 59,769,000 62,303,000 
Ratio of current assets to current liabilities me 2.8 
Property and equipment, net $ 51,181,000 $ 52,822,000 
Long-term debt 25,400,000 27,000,000 
Investment of stockholders 93,413,000 92,549,000 
Number of shares outstanding— 
Preferred stock 265,600 265,600 
Common stock 1,719,354 1,719,354 
Number of stockholders— 
Preferred stock 8,726 9,149 
Common stock 20,929 20,674 


Italics denote deductions. 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy’s Bank) 


CONSOLIDATED STATEMENT OF EARNINGS 


Semi-ANNUAL ANNUAL 
26 Weeks Ended 26 Weeks Ended 52 Weeks Ended 52 Weeks Ended 
January 26, 1952 January 27, 1951 January 26, 1952 January 27, 1951 
Net Retait SAues (including leased 
departments) $185,811,300  $194,303,375 $342,349,494  $335,641,578 
Depuct: 
Cost of goods sold and expenses, exclusive 
of items listed below $169,666,675  $174,556,156 $320,849,777 $305,588,636 
Taxes except Federal income taxes 3,040,894 3,280,233 5,320,165 5,999,062 
Rent expense less rent income 2,195,785 2,212,152 4,226,094 4,182,231 
Depreciation and amortization 1,915,681 1,926,671 3,830,983 3,835,596 
Maintenance and repairs 1,126,853 1,123,485 2,376,663 1,993,108 
$177,945,888 $183,098,697 $336,603,682 $321,598,633 
Income from retail operations $ 7,865,412  $ 11,204,678 $ 5,745,812 $ 14,042,945 
OrHeER INcoME AND Deductions: 
Income from broadcasting, telecasting and 
other non-trading sources $ 190,986 $ 256,805 $ 1,979,785(1) $ 281,789 
Interest and debt expense 713,162 749,028 1,428,892 1,388,851 
$ 522,176 $ 492,223 $ 550,893 $ 1,107,062 
Earnings before Federal income taxes $ 7,343,236  $ 10,712,455 $ 6,296,705  $ 12,935,883 
FepERAL IncoME TaxEs—exclusive of pro- 
vision applicable to capital profit shown 
below; (no provision for excess profits tax 
required ) 3,776,000 5,035,000 3,141,000 5,093,000 
Net earnings $ 3,567,236 $ 5,677,455 $ 3,155,705  $ 7,382,883 
CAPITAL PROFIT: 
Profit ($3,443,557, 1952; $750,795, 1951) 
resulting from merger and sales of radio 
and television —— less applicable 
rovision for Federal income taxes of 
677,000, 1952; $290,000, 1951 2,766,557 (2) —- 2,766,557 (2) 460,795 
Net earnings and capital profit $ 6,333,793  $ 5,677,455 $ 5,922,262 $ 7,843,678 


Notes: 


(1) Includes $1,549,000 for accrued interest for prior 
ended January 1947 as a result of the adoption o 


er on overpayments of Federal taxes on income claimed for the six years 
Lifo. 


(2) Includes $1,342,186 representing net profit, after provision for Federal income tax on distribution in kind by subsidiary company, 


on radio and television aia i sold to the Retirement System for Employees of R. H. Ma Co., 
Enterprises, Inc. under a long-term lease guaranteed 4* The General Tire and Rubber 


properties are leased to Thomas S. Lee 


Company. 


Inc. and Affiliates. These 
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R. H. MACY & CO., IN 
(Exclusive of 


CONSOLIDATED STATEMEN’ 


ASSETS 
J ames 26, J me 27. 
CURRENT ASSETS: 
Cash $ 14,942,375 $ 9,580,340 
United States Government obligations 1,438,854 6,213,529 
Accounts receivable, customers— 
Regular accounts 17,913,451 19,126,233 
Instalment accounts, a portion of which is due after one year— 
Equity in $20,548,028 and $18,606,251 of accounts sold 2,054,802 1,860,626 
Accounts not sold ; 13,097,239 12,179,334 
Total $ 33,065,492 $ 33,166,193 
Less—Estimated doubtful amounts 2,677,000 2,932,000 
Net receivables from customers $ 30,388,492 $ 30,234,193 
Merchandise inventories—at the lower of Lifo cost or market as determined 
under the retail inventory method (see Note 1) 30,902,445 36,011,823 
Overpayments of Federal taxes on income claimed for the six years 
ended January 1947 as a result of the adoption of Lifo (see Note 1) 8,687,200 6,916,000 
Supplies and prepaid expenses 3,707,083 3,165,415 
Miscellaneous receivables, less estimated doubtful amounts 
of $121,542 and $298,728 5,063,313 2,648,556 
Macy’s Bank—current account 113,572 1,350,029 
Total current assets $ 95,243,334 $ 96,119,885 
OTHER ASSETS: 
Investment in Macy’s Bank—at cost (equity in net assets $950,747 
and $962,398) $ 795,000 $ 795,000 
Investment in and amount due after one year from 
Thomas S. Lee Enterprises, Inc. 925,000 — 
Receivable from Retirement System for Employees—representing portion, due 
after one year, of sale price ($4,500,000) of radio and television 
properties (see Note 2 to Statement of Earnings) 2,500,000 — 
Miscellaneous 1,281,224 1,354,863 
$ 5,501,224 $ 2,149,863 


PROPERTY AND EQUIPMENT, per accompanying statement 


$ 51,181,252 


$ 52,821,709 


DEFERRED CHARGES—Unamortized debt expense $ 355,829 $ 381,428 

LEASES, COPYRIGHTS, TRADE MARKS, GOODWILL, ETC.—at cost, less 
accumulated amortization of $685,462 and $604,626 $ 2,005,848 $ 2,086,684 
$154,287,487 $153,559,569 


Italics denote deductions. Notes: 


(1) The U. S. Treasury Department has held that the Corporati 
valuation in computi le income beginning with t 
based on the Lifo method are now being examined by th 
ried as a non-current asset, have been reclassified as a cur 

The inventories are stated at January 26, 1952 at $13,712, 
been if the first-in, first-out principle had been applied i 
(2) Contingent Liability—The Corporation has guaranteed Macy 
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- AND SUBSIDIARIES 
acy’s Bank) 


OF FINANCIAL CONDITION 
LIABILITIES 
| 


| CURRENT LIABILITIES: 
Accounts payable 
Collections payable to banks on instalment accounts sold to them 
Salaries and commissions 
Amounts due Retirement System trust funds 
Federal taxes on income, less tax notes of $4,004,800 and $10,628,027 
Other taxes (including taxes collected from customers and employees) 
Customers’ deposits and miscellaneous 
Dividends payable on cumulative preferred stock 
Portion of long-term debt due within one year 

Total current liabilities 


LONG-TERM DEBT: 


Twenty-Five Year 274% Sinking Fund Debentures, due November 1, 1972, 
with sinking fund amortization of $600,000 face amount annually from 
November 1, 1952 to November 1, 1961 and $800,000 annually thereafter 


Notes payable, 134%, payments of $500,000 due semi-annually and balance 
November 1, 1953 


RESERVE FOR SELF-INSURANCE 


INVESTMENT OF STOCKHOLDERS, represented by: 


Cumulative preferred stock, par value $100.00 per share— 
Authorized, 500,000 shares; issued and outstanding— 


41/,% Series A, 165,600 shares, callable at $107.50 


4% Series B, 100,000 shares—Redeemable at par plus accrued dividends 
(except if redeemed out of funds obtained from, or to be replaced 
within six months by, borrowings or sale of stock ing equal or prior 
to preferred stock in any respect, at premiums per share of $4.00 
thro December 31, 1955, at $3.00 from that date through 
31, 1960 and $2.00 thereafter). Sinking fund payments are required 
in each of the years 1971 to 1975, inclusive, cient to redeem 
20% of the shares outstanding on November 1, 1971. 


Common stock, without par value, stated value of $15.00 per share— 
Authorized, 2,500,000 shares; issued, 1,723,293 shares, less held in 
treasury, 3,939 shares; leaving outstanding, 1,719,354 shares 


Additional paid-in capital 


Earnings reinvested in the business, per accompanying statement— 
excluding $11,621,786 stock dividends transferred to capital stock accounts in prior 
years. Of the $30,689,800 at January 26, 1952, $5,991,059 is not distributable to stock- 
holders so long as the Twenty-Five Year 2%9% Sinking Fund Debentures are outstanding. 


Total investment of stockholders 


n is entitled to use the Lifo (Jast-in, first-out) method of inventory 
year ended Jan 31, 1942. The Corporation’s claims for refund 
Department. Accordingly, the claims of $6,916,000, heretofore car- 
nt asset, and interest thereon of $1,771,200 has been accrued. 
and at January 27, 1951 at $11,924,995 less than they would have 
determining cost. 
Bank against decline in prices of securities held by the Bank. 


January 26, 
1952 
$ 8,936,180 
3,670,009 
3,870,111 
1,688,196 
6,191,838 
5,200,189 
4,041,580 
275,950 
1,600,000 
$ 35,474,053 


$ 19,400,000 


6,000,000 
$ 25,400,000 


$ 16,560,000 


10,000,000 


25,790,310 
10,373,324 


30,689,800 
$ 93,413,434 
$154,287,487 


January 27, 
1951 


$ 15,128,464 


4,400,787 
4,034,111 
416,505 
113,878 
5,004,037 
3,493,557 
225,950 


1,000,000 
$ 33,817,289 


$ 20,000,000 


7,000,000 
$ 27,000,000 
192,794 


$ 16,560,000 


10,000,000 


25,790,310 
10,373,324 


29,825,852 


$ 92,549,486 
$153,559,569 
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R. H. MACY & CO., INC. AND SUBSIDIARIES 
(Exclusive of Macy’s Bank) 


CONSOLIDATED EARNINGS REINVESTED IN THE BUSINESS 
Year (52 Weeks) Ended January 26, 1952 


BALANCE, January 27, 1951 $29,825,852 
Net earnings and capital profit for the 52 weeks ended 
January 26, 1952 per accompanying statement 5,922,262 
$35,748,114 
Cash dividends declared on: 
Cumulative Preferred Stock, 414% Series A—$4.25 per share $ 703,800 
Cumulative Preferred Stock, 4% Series B—$4.00 per share 400,000 


Common Stock— 





No. 103 $.50 per share paid April 2, 1951 $ 859,677 
No. 104 $.60 per share paid July 2, 1951 1,031,612 
No. 105 $.60 per share paid October 1, 1951 1,031,612 
No. 106 $.60 per share paid January 2, 1952 1,031,613 
3,954,514 
5,058,314 
BALANCE, January 26, 1952 $30,689,800 
CONSOLIDATED PROPERTY AND EQUIPMENT 
January 26, 1952 January 27, 1951 
Accumulated Accumulated 
depreciation depreciation 
and and 
Cost amortization Cost amortization 
Land $5,597,409 $ — $ 4,053,161 $ — 
Buildings and improvements on owned properties 9,473,661 4,900,876 10,162,330 5,148,103 
Buildings and improvements on leased properties 
and leaseholds 32,777,854 9,842,982 34,569,590 10,896,157 
Fixtures and equipment 24,996,455 7,367,750 25,625,393 6,209,733 
Construction in progress 447,481 —- 665,228 —- 
$73,292,860 $22,111,608 $75,075,702 $22,253,993 
Net Consolidated Property and Equipment $51,181,252 $52,821,709 
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